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CONFIDENTIAL SEOUL 2655 

E.O. 11652: GDS 
TAGS: BENC KS 

SUB J : MAJOR PROJECT - CONSTRUCTION OF KOREA'S FIFTH OIL REFINERY 
PROJECT 

REF: SEOUL 2591 

1 . SUBSEQUENT TO TRANSMISSION REFTEL, EMBASSY LEARNED THAT 
ALTHOUGH THE HYUNDAI GROUP WISHES TO ESTABLISH THE FIFTH OIL 
REFINERY, KOREA OIL CO., THE GULF JOINT VENTURE, IS ALSO 
LIKELY TO OFFER TO BUILD IT. GULF OIL'S CREDENTIALS IN THE 

OIL BUSINESS, POSSIBLY LOWER COSTS, AND ACCESS TO BOTH CRUDE 
OIL AND CAPITAL ARE STRONG POINTS IN ITS FAVOR RELATIVE TO 
HYUNDAI. 

2. IN ACTUALITY, WE UNDERSTAND DEMAND FOR FIFTH REFINERY'S 
PRODUCTS WILL BECOME CRITICAL IN 1980, AND GULF MAY BE THE 
ONLY FIRM IN KOREA CAPABLE OF PUTTING TOGETHER REFINERY AND 
FOLLOW ON NAPHTHA PLANT BY THEN. SITE THEN WOULD 
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PROBABLY BY NECESSITY BE AT ULSAN. 

3. THEREFORE, HYUNDAI MAY BE CONSIDERED "A" LEADING CONTENDER 
RATHER THAN 'THE" LEADING CONTENDER AND BY NO MEANS ALONE IN 
THE FIELD. 
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